
 

 

     City of Pine Springs 
 

Reply to: 
Karen M Pirozzoli 
City Administrator 
6145 Warner Avenue South 
Pine Springs, MN 551157677 

 

MINUTES OF THE PINE SPRINGS CITY COUNCIL 

July 17, 2017 
 

Present were Mayor Bastyr, Councilmen Kinney, Feely, Kardashian and Dahl, Treasurer Brown and Administrator Pirozzoli.   
 
Mayor Bastyr extended a thank you to Sean Regan (Premier Bank) for bringing the conduit bond obligation it to the city’s 

attention, to the Hill Murray Foundation (Jim Hanson) for including Pine Springs, and for Briggs and Morgan for their long 

relationship with the city. 
 
The city council meeting was suspended and the public hearing regarding the conduit bond obligation was opened.   Catherine 

Courtney (Briggs and Morgan attorney) addressed the council and explained the transaction.  She said that it is the Hill Murray 

Foundation that needs the money (they own all the assets of the school) to finance existing debt.  They would normally go to the 

city of Maplewood for the bond issuance, but each city is only able to issue $10 million per year and Maplewood had already 

met that amount and therefore isn't able to issue any more.  Maplewood has already approved that Pine Springs can issue the 

bond even though Hill Murray (“HM”) is located in Maplewood.  Mayor Bastyr asked about the city's liability.  The resolution 

that will be proposed states that the city of Pine Springs does not have any liability for the bonds.  Pine Springs would be lending 

the money to HM, then the bond becomes HM’s responsibility since they are the borrower.  The resolution absolves Pine Springs 

of any liability.  HM acknowledges its obligation.  The question was asked “If Hill Murray defaults, where does the liability go?”    

Ms. Courtney replied that HM will be entering into a mortgage with collateral and that's where the bank would look for the 

payment of the bonds should there be a default.  The bank is the holder of the debt and would take the lead in case of default.  

Pine Springs’ name is there solely for the purpose of making the bonds tax exempt (only issued by governmental entities).  The 

relationship starts between the city and HM.  The City would issue the debt and then loan it to HM.  Then the City would pass 

the loan (pledge agreement) to the bank.  Mr. Regan commented that HM is a very good credit risk.  They are not highly 

leveraged.  Also, the city would be indemnified in case a resident of the city would want to sue the city.  HM can only use the 

money for capital expenditures (or refinancing of capital expenditures).  They can't use the proceeds for any religious instruction.  

Treasurer Brown asked who is monitoring that restriction.  Mr. Regan replied that nobody actively monitors it, but it's HM's 

obligation to ensure that the monies are used for permissible purposes.  Jim Hanson said that their auditors test for that.  Ms. 

Courtney said those funds can also be used for 501 (c) 3 activities.  (They cannot lease it out to for-profit organizations.)  

Councilman Kardashian asked if HM has a back-up plan should the Pine Springs Council not pass the resolution.  Mr. Regan 

replied that they would likely shop it to other small cities in the area.  It isn't a crisis situation, and he doesn’t anticipate it would 

be difficult to find another willing city.  The issue is for 15 years.  Hill Murray will report what the outstanding amount of debt is 

every year.    Sean Reagan thanked the city for having open minds about the matter.  There were no appearances/comments by 

other interested parties.  The public hearing was closed at 7:45 PM. 
 
Mayor Bastyr proposed Motion 17-44 to adopt the resolution approving the issuance and sale of the educational facilities 

revenue refunding note, series 2017, and authorizing the execution of documents relating thereto (Hill Murray School Project).  

Councilman Kinney seconded the motion.  Councilman Kardashian said that he is fearful of things he doesn't understand, but he 

is trying to keep an open mind.  Although this sounds like a good idea, he feels like it isn't really following what the city is all 

about.  He hopes the resolution passes, but he feels it's contrary to the city's comprehensive plan to serve our community.  

Councilman Kinney said the council is called to be good stewards for the city, financial and otherwise.  Although he was 

skeptical at first, he understands that there is no risk to the city and would like the city to benefit from this opportunity.  Mayor 

Bastyr said that he and Treasurer Brown have put a lot of time into the matter and he has called other cities that have done these 

conduit bond obligations and he is comfortable with it.  Councilman Feely admits that although he doesn't understand the 

financial piece, he believes in Premier Bank.  However, he doesn't feel like this is something that the city should get involved in.  

He doesn't feel like the money should have anything to do with it.  He wouldn't be upset if it passed, but he doesn't feel like it's 

something that he wants to vote in favor of.  Councilman Dahl wondered if Kardashian was bothered by the fact that it had 



 

 

something to do with a Catholic school.  Kardashian replied that it didn't have anything to do with it being a Catholic School.  

Mayor Bastyr said that he sees the opportunity as fitting in with the comprehensive plan.  He said we are to be fiscally 

responsible and educated to take advantage of opportunities to build the funds to protect the city's biggest liability, the roads.  

Treasurer Brown said that although he doesn’t get a vote, he would like to make some comments.  He was unfamiliar with a 

conduit bond.  He dug into it, educated himself, and now feels comfortable with it especially since it is with a reputable 

organization as well as a trusted bank.  We need to look for opportunities for our city to have monies coming in.  We need to pick 

investments that make sense to the city, etc.  After doing due diligence on this matter, he is very comfortable with this particular 

bond obligation.  A vote was taken and the resolution was passed (3-2) with Bastyr, Kinney, Dahl voting in favor and Feely and 

Kardashian voting nay. 
 
The Mayor suspended the regular city council meeting and opened the second public hearing regarding the Bossert building 

(6061 Warner Avenue South).  Andy Bossert led the council through a discussion of his plan.  He said that the minimum size 

would be 650 sq. ft. because that is the size of their current shop.  He said that he is not interested in just creating a building to 

house his tools and equipment, but rather to enhance his property.  The building would be drafted by a professional drafter and it 

would be designed to match the house.  The front of the building would be no closer to the street than 173’.  He brought 

signatures from Jim Deans, Dan Roloff, John Norlien and Chuck Arvesen.  He couldn't get a hold of Tim Kogler.  When asked 

what he would be using it for, he stated that he would not be using it for a business, but rather as a place to store tools and 

materials and work on his hobby, woodworking.  He only builds for himself and family members.  Mayor Bastyr said that in 

order to meet the criteria for a variance a hardship must be shown.  He asked what the hardship was.  Bossert replied that the 

new septic system going in would likely prohibit the building in the rear yard.  Bossert said that he is very critical of the 

aesthetics and wants it to look nice, enhance the property, and make it looks like it is in harmony.  Because the house sits back 

fairly deep on the property and the visual when you enter the property, the planned placement seems to make the most sense.  

Councilman Kardashian asked why they couldn't put it next to the garage and was told that the well sit to the south side of the 

garage.  Councilman Feely pointed out that they have a 10-foot utility easement on the south boundary.  On other properties in 

Winmar, the utility easement is 5 feet on each side of the property line.  Because the neighbor to the south is not included in 

Winmar Estates, the entire 10-foot easement is on the Bossert property.  NO building can take place on that easement.  Mayor 

Bastyr proposed Motion 17-45 to approve the plan and the variances.  A vote was taken and the vote was unanimously NAY.  

Bossert asked for guidance and Councilman Dahl told him that he should try to avoid variances.  He will redo the plans and 

return to the meeting next month. 
 
Invoices to be paid were reviewed: 

  Galowitz Olson, PLLC (May legal)                       1,510.50   

Waste Mgmt (recycling)                                           401.86 

Oakdale Fire Dept (3rd qtr)                                    1,875.00 

T Mobile                                                                     57.49 

ISD#832                                                                      50.00 

 
Mayor Bastyr proposed Motion 17-46 to pay the invoices.  Councilman Feely seconded the motion and it passed 5-0. 
 
Administrator Pirozzoli raised a question about variances.  When a homeowner has the surrounding neighbors sign a letter 

notifying them of their plans, should the signatures include BOTH property owners when the property is owned jointly?  The 

council discussed the matter briefly and agreed that both signatures should be included.   
 
Minutes of the June meeting were reviewed.  Councilman Feely proposed Motion 17-47 to approve the minutes.  Councilman 

Kardashian seconded the motion and the minutes were approved with a 5-0 vote. 
 
Mike Henry was in attendance to request a pool permit.  The plans were reviewed and it was noted that there are no variances 

needed.  Councilman Kardashian proposed Motion 17-48 to approve the plan as is with a 5-foot fence and conditional on the 

final drawing being submitted to the city, reflecting the south boundary of the pool being 1 ½ feet north from the current deck 

footing coinciding with the 75-foot setback from the ordinary high-water mark.  Councilman Feely seconded the motion and it 

passed 5-0.  (Pirozzoli will be out of town so Henry will work with Bastyr on delivering the final plans) 
 



 

 

Planning Commission Chairman Jim Malkowski reported that Judy Erickson has the information to send out the residential 

survey.  He just got it to her this past week but the planning commission is still on schedule to send the survey out in July or 

August.   
 
Treasurer Brown distributed the City’s financial information for the first six months of 2017.  He recommends that the council 

transfer $10,000 from the general fund to the road fund.  He asked that the council review the footnotes and the new financial 

presentation and be ready to comment on them at next meeting.  Bastyr proposed Motion 17-49 to approve the $10K transfer.  

Councilman Kinney seconded the motion and it passed 5-0. 

 
Treasurer Brown also passed out a draft of the newly written investment policy and asked that the council review it and be 

prepared to discuss it at a future point in time.  He said that the city should be looking for a better return on our money.  The 

suggestion was made that the matter be put on the September agenda.  If time allows the council discusses it at that time, 

otherwise it goes to the next month.   
 
Mayor Bastyr brought the city up to speed on the recent code violation letters that were issued.  He said that he has received an 

official response from the Ischers stating they have licensed all their cars and they would like a special use permit for the trailer-

parking and permission for the accessory building.   (Note, the travel trailer is over 25' long, and the accessory building was put 

up without a permit nor architectural committee approval.)  Mayor Bastyr will return a letter to him thanking him for his letter 

and visit.  He will tell him that we will be prepared to schedule a public hearing for his request to store his rv on his property 

after we see his plans.  If his RV parking get approved, it would include a driveway.  There is no sentiment on the council to 

approve the current building structure.   Administrator Pirozzoli will not post for an August public hearing. 
 
Mayor Bastyr also reported that he has not received any positive response as a result of the code violation letter delivered to the 

Friendt household.  In fact, he was the recipient of a tirade from Bev Friendt's daughter.  After discussion, it was decided that the 

City attorney should issue Friendt a letter.  The next step is then to issue a citation.    On the other code violation letter, Bastyr 

reported that the Martins have moved the building off the outlot.   

 
The recycling grant agreement was reviewed.  Mayor Bastyr proposed Motion 17-50 to approve the agreement.  It was seconded 

by Councilman Feely and passed with a vote of 5-0. 

 
Pat Kinney led a discussion regarding the request by Mayor Bastyr for re-platting of land and the construction of a building on 

the land across the street from his residence. Bastyr said that the purchase price of the land would be too expensive to justify it 

exclusively for his septic system, so eventually he would like to construct a building.  Councilman Kinney asked if anyone on 

the council would like to propose a motion and the members declined.  Bastyr said that he is invoking the 60-day rule, which 

means the council will need to answer him within 60 days. The question was raised as to WHY is this a city issue?  After a short 

discussion, it was tabled until next month in order to research the matter.   

 

Additional agenda items: 

1. Joint Powers agreement with County to manage elections – tabled until Aug. meeting 

2. Update - Cell phone tower lease agreement – no new updates 

3. Update - Johnson Septic matter – nothing to report 

4. Update Guarnera tree clearing – the work has begun but Guarnera has still not submitted the paperwork for 

an animal license 

5. Sheriff’s report for June 

6. Kardashian – testing water for contaminants – tabled until next month 

7. Dates and times for meetings in upcoming year – tabled until the August 8th meeting (8 PM) 

8. Wash. Co. – Code Red contact info – Bastyr has answered the request 

9. Landmark Dividend – cell tower 

10. Wash. Co – Household Medication Disposal 

11. Wash. Co. – Safe Swim Season brochure 

 

There being no further business, the meeting was adjourned at 10:40 PM. 


